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Global Economic Effects of COVID-19: In Brief

Overview

Since the World( WH@Dlitrhs t O€dgeuenl¥azrueodt bd heal th emerg
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March 168, S 2021009 cikc mwavrekleatr pilnydn gt anggent i ¢ circuit
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n
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1 Mapping the Spread of the Coronavirus in the U.S. and Worldwide, Washington Posttgtaffashington Pgst
March 4, 2020https://www.washingtonpost.com/world/2020/01/22/mapgEpgeadnew-coronavirus/?arc404=true
2Bi 11 C ICerpnpvirus:ICOVIELI Is Now Officially A Pandemic, WHO SaysNational Public RadipMarch
11, 2020 https://www.npr.org/sections/goatsandsoda/2020/03/11/814474930/cororamidd 9-is-now-officially -a-
pandemiewho-says

3 Mapping the Spread of tf@oronavirus.

4 OECD Interim Economic Assessment: Coronavirus: The World Economy aORigskization for Economic
Cooperation and Development. March 2, 20&€p://www.oecd.org/economigutlook/#resources

5 Levisohn, Ben, The ¥ ear Treasury Yield Fell Below 1% for the First Time Ever. What That Mezarsons
March 3, 2020https://www.barrons.com/articles/ti€-yeartreasuryyield-fell-below1-for-thefirst-time-everwhat
thatmeans5158267310

6 Smith, Colby, Richard HendersorRhilip Georgiadisand Hudsorockett, StocksTumble andGovernmenBonds
Hit Highs onVirus Fears The Financial TimesMarch 6, 2020https://www.ft.com/content/9f94d6{Bf51-11eabOab
339¢2307bcd4

7 Georgiadis, Philip, Adam Samson, and Hudson Lockett, Stocks Plummet as Oil Crash Shakes FinancialTkiarkets,
Financial TimesMarch 9, 2020https://www.ft.com/content/8273a3Bd e411eaabcddf28cc3c6a68

8 SamsonAdam and Hudson LockettocksFall Again inWorstWeekSince 2008Crisis, The Financial Times
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nks are finding themselves put 1in the positior
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Table 1. OECD Economic Outlook Forecast, March 2020
Percent change in Real GDP Growth

2019 2020 2021

November Difference November Difference

projections Novelfwzzgr projections Nove:rz%rgr
World 2.9 2.4 -0.5 3.3 0.3
G20 31 2.7 -0.5 35 0.2
Australia 1.7 18 -0.5 2.6 0.3
Canada 1.6 1.3 -0.3 1.9 0.2
Euro area 1.2 0.8 -0.3 1.2 0.0
Germany 0.6 0.3 -0.1 0.9 0.0
France 1.3 0.9 -0.3 1.4 0.2
Italy 0.2 0.0 -0.4 0.5 0.0
Japan 0.7 0.2 -0.4 0.7 0.0
Korea 2.0 2.0 -0.3 2.3 0.0
Mexico -0.1 0.7 -0.5 14 -0.2
Turkey 0.9 2.7 -0.3 3.3 0.1
United 14 0.8 0.2 0.8 0.4
Kingdom
United States 2.3 1.9 -0.1 2.1 0.1
Argentina 2.7 -2.0 -0.3 0.7 0.0

February 28https://www.ft.com/content/4b23a149d311eaa528dd0fo71febbc

9 Taylor, Adam, Teo Armus, and Rick Nodkye updates: CoronaviruBurmoil Widens as U.SDeathToll Mounts;
Xi Cancels Japafrip. The Washington Pgatlarch 5, 2020,
https://www.washingtonpost.com/world/2020/03/05/coronaviinesupdates/

10 shih, GerryChina isSubtly Stoking CoronavirusConspiracyTheoriesThatBlame the U.S. foOutbreak The
Washington PosMarch 5, 2020https://www.washingtonpost.com/world/2020/03/05/coronaviines updates/
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Brazil 1.1 1.7 0.0 1.8 0.0
China 6.1 4.9 -0.8 6.4 0.9
India 4.9 51 -11 5.6 -0.8
Indonesia 5.0 4.8 -0.2 5.1 0.0
Russia 1.0 1.2 -0.4 1.3 -0.1
Saudi Arabia 0.0 1.4 0.0 1.9 0.5
South Africa 0.3 0.6 -0.6 1.0 -0.3

Source:OECD Interim Economic Assessment: Coroftaeiflesid Economy Risk Organization for Economic
Cooperation and Development. March 2, 2020, p. 2.
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Comparing the Current Crisis and the 2008 Crisis

Sharp declines in the stock market and broader financial sector turbulence; interest rate cuts arstidege
Federal Reserve tarvention; and discussions of massive government stimulus packages have led some obg
to compare the current market reaction to that experienced a little over a decade ago. There are similaritieg
important differences between the current econonaigsis and the global financial crisis of 2008/26@®emost,
the earlier crisis was rooted in structural weakness in the U.S. financial s€citowing the collapse of the U.S.
housing bubble, it became impossible for fitm&entify demand anddid inventories &cross many sectors
(construction, retail, etc)This led to massive oversupply and sharp retail losses which extended to other sec
of the U.S. economy and eventually the global economy. Moreéiuancial markets across countries weireked
together by credit default swaps. As the crisis unfolded, large numbers of banks and other financial instituti
were negatively affected, raising questions about capital sufficiency and reserves. The crisis, then quickly €
credit-rating ageoies, mortgage lending companies and the real estate industry brbdgatlget resolution came
gradually with a range of monetary and fiscal policy measures that were closely coordinated at the global Ig
These were focused on putting a floor under thalihg markets, stabilizing banks, and shoring up investor
confidence to get spending started again. Starting in September 2007, The Federal Reserve cut interest raf
over 5% in September 2007 to between 0 and 0.25% before the end of the 2008. i@arsst rates approached
zero, the Fed turnedtoothers@ al | ed oOounconventional measuresé i
institutions, including encouraging Congress to pass the Troubled Asset Relief Program (TARP) and the T¢
Asset Backed Serity Loan Facility (TALF) to prevent the collapse of the financial sector and boost consumg
spendingOther measures included forced bank capitalizations (or bank nationalizations in other countries),
arrangements between the Federal Reserve amdibropean Central Bank and smaller central banks, and so
call ed oquantitative e aGniaglad levelptheoitedsStates ahdeothen conngrigs
tripled the resources of the IMF (from $250 billion to $750 billion) and coordinatedhestic stimulus efforts.

Unlike the 2008 crisis, the current crisis began as a supply shadhe global economy has become more
interdependent in recent decades, most products are produced as part of a global value chain (GVC), whe
item such as car or mobile device consists of parts manufactured all over the world, and involving multiple
border crossings before final assemflie earliest implications of the current crisis came in January as plant
closures in China and other parts of Asia lednterruptions in the supply chain and concerns about dwindling
inventories As the virus spread from Asia to Europe, the crisis switched from supply concerns to a broader
demand crisis as the measures being introduced to contain the spread of thésonial distancing, travel
restrictions, cancelling sporting events, closing shops and restaurants, and mandatory quarantine measure
prevent most forms of economic activity from occurringhus, unlike the 2008 crisis response, which involved
liquidity and solvencyrelated policy measures to get people spending again, the current crisis is related to th
amount of operating capital in the economy. While larger firms may have sufficient capital to wait out a crisi
many aspects of the economy (such adaasants or retail operations) operate on very tight margins and woul
likely notbe able to pay employees after closufasting more than &w days. Many people will also need to
balance child care and wloduring quarantine or social distancing measubesing thistype of crisis, while
monetary policy measures play a paraind the Federal Reserve has once again cut rates to near-ztrey
cannotcompensatdor the physical interaction that the globaconomy is dependent upoAs a result, fiscal
stimulus will likely play eelativelylarger role in this crisis in order to prevent personal and corporate
bankruptcies during the peak crisis period. Efforts to coordinate U.S. and foreign economicnpedisyires will
also have an important role in mitigating the scale and length of any global economic downtown.

Estimated Economic Effects

Theconemta@wation remains highly fluid. Uncertaint
relatededfonomiare fueling perceptions of risk
cor poch snmeaockdien g . In addition, uncertainties conce

public policicissgpgmamalde @ gt 6 ocmatr&ket volatildidt

The OECD also estimates that increased direct ar
chains reduced de mandt Hdodrc Igiomoedssi samn dt nsde rbwisci ense,s sa 1
me atnh Htthe adverse conseque nrc eost hoefr ( trhPalisGeld jrdieevse 1 o p me
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i"Glcamal trade, measured by trade vol umes, S
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1 1bid., p. 2.
12 pid., p. 4.

13 Goldin, lan.CoronavirusShowsHow GlobalizationSpreadsContagion ofAll Kinds The Financial TimgsMarch 2,
2020.https://www.ft.com/content/703006&133 1 1eaac5edf00963c20e6

14 Foroohar, Rana;jow CoronavirusBecame &orporateCredit Run, The Financial TimgsMarch 15, 2020.
https:/Mmww.ft.com/content/flea5096531-11eaa6cddf28cc3c6a68
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Liquidity and credit market 1ssues present polic
addr es s isnigd es ucpopnlsyt raints. As a result, the focus
from a healmbbrpopescsovmomic and financial market 1 s s
through a combination of monetary, fiscal, and o
attempting to address worker and oud¢dmmti ngstues a
impl ement fiscal policies to assist workers and
central bankers are adjusting monetary policies
households have been laofsfse cotfe di npcroimmea,r 1€ dyfipRahrreodu gwhi
financi al risis in which households experiencec
assets, largely through a decline in the market
In many cases, cnatsi arhalt fmisghal bpole mpl oyed to ad
already constrained by hi,gkcpanetramgnpoldiedbitecd clva
generally been accommodative, which leaves centr
interse.stlmaaddition, in the current environment,
monetary accommodation, apparrkeenttsl yi namae ntmroatd ibteiionng
with equititpgpedmapkeyingdhei ghtened, rather than 1o
followirwrgaldth®Rekeddve n interest rates. Such volat
about what governments can do to address weaknes
BefohCovi®Wdutbreak, the global econédmpewas struggeg
recovery as a result of the lingering i1impact of
major trading partners, falling commomity and er
Europe over the impact of the UK withdrawal fror
these 1ssusel ywahklsded mtnegde a or t he global economy. 1
issues weakened the gl obal eyc ofnloemxymbannydi trye doufc e d t

countries, especially among the leadi-h® devel ope
coul danhaoveet si Whdl ¢ mpy edctomfomi ¢ evYdretcuasl wy lbhecome
cl e,artere response tsoi fiheea wti rausthpreomd Wlo hmyvlee awa y
businesses orgasni gbobhbisuwpltk €hatctms,aand how ¢
global #w®alth cris

Policy Response

In response to growing concerns owvafainthe gl obal

ministers and central bankerisndicd ®tais ftugh eta hael ¥yl a w ie Iml
appropriat’¢d opslhisecpimocdiddhreomimagrcewMhni sters als
support to ensure healttoh fsiygshtte HiBlodc loamubtidh rgeudski.a i @ ¢
statement, the U.S. Federal Reserve (Fed) 1 owere
0. 5%, rtaon.g®k% otfo 11. 25% due “etvoo lcvoinncge rrniss kasb otuot etchoen o

15 Rowland ChristopherndPeter WhoriskeyU.S. Heath System isShowingWh y  Not Ready for aCoronavirus
Pandemic¢ The Washington Pas¥larch 4, 2020https://www.washingtonpost.com/business/economyiileedth-
systemis-showingwhy-its-not-readyfor-a-coronaviruspandemic/2020/03/04/7¢307b5461-11eab29b
9db42f7803a7_story.html

16the G7 is comprised of Canada, France, Germany, Italy, Japan, the United Kingdom, and the United States.
Statement of G Finance Ministers and Central Bank Governokéarch 3, 2020,
https://home.treasury.gov/news/preskeases/sm927Long, HeatherG-7 LeaderdPromise toHelp Economy as
CoronavirusSpreadsBut TheyDo n AnnounceAny New Action, The Washington Pgstlarch 3, 2020.
https://www.washingtonpost.com/business/2020/03/03/ecorommgnavirusrate-cuts/

17 Giles, et, al, Finance Ministers Ready to Take Action.
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CRS Insight IN11235COVID-19: Potential Economic Effe¢fd~ederal Reserve Releases FOMC Statendatch 3,
2020, https://www.federalreserve.gov/newsevents/pressreleases/monetary20200303a.htm

19 Rennison, Joe, and Colby Smith, What is Causing Such Fear in the U.S. Treastk&® Mae Financial Times
March 13, 2020https://www.ft.com/content/efa431¢®7111eab3f3-fe4680ea68h5

20 politi, James, Brendan Greeley, Colby Smith, and Joe Rennistiip EendAgainstStocks andBonds inBid to
Stabilize Markets,The Financial TimesMarch 17, 2020https://www.ft.com/content/cf48539%639d11ea800d
da70cff6e4d3

21 RennisonJoe and Colby SmithnvestorsCall for FedHe 1 p Frionz @mrercialPaperMarket The Financial
TimesMarch 16, 2020https://www.ft.com/content/3421358¥ 7b-11eaa3c91fe6fedcca7s

22 Smith, Colby, and Brendan Greeley, FedPtmmp Trillions of Dollars intoFinancialMarkets,The Financial Times
March 12, 2020https://www.ft.com/content/7b231b&83 11eaabcddf28cc3c6a68

23 Federal Reserve Issues FOMC Statemitarch 15, 2020
https://www.federakserve.gov/newsevents/pressreleases/monetary20200315a.htm
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financial markets after aOmeM&«r of thee ¥2H2Zd.ahan v
Reserve opened a new financing facility for the
that alfoowortlbhevmcash secured againstrastoende st oc k:
corporate bonds
In terms of a fdscpHllsRd doomh™s chtt dca H@Wn2o0pr i ate §8
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measure on March 6, 2020. Ot her countries have 1
Congress also is considering other possible meas
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020, President Trump announced a restmiction or
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24 Armus, Theo, Federal, State Officials Attempt to Fight Virus Through Social Distancing, Stimulus Patieage,

Washington Poshttps://www.washingtonpost.com/world/2020/03/11/coronaviitesupdates/

25 SevastopuloDemetrj US TreasuryConsidersTax Filing Extension toEaseVirus Impact The Financial Times
March 11, 2020https://www.ft.com/content/c65a6e4839f11eab3f3-fe4680ea68h5

ouandcdeidt i onal testhiwgbfotethe hetpsindividuals
ussednorbkbapurchases for the Strategic Oil Res
d e n?tT hleo aWwhsi .t ¢ HoRe mo @amahnt odlitncseyd had reached agr
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surance, ®ood stamps, and other 1

INI11235,
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n March 17, 2020, President Trump announced t ha
dditional $1.2 trillicThis Btmodsantt oclpiodheg edd yt Iwe
oans to support cargo and passenger air carrier
ndustries, loans to small busine3Fsoers ,a dadnidt idoinraelc
nformation abouwk9 thmre timgmyld RS feld@mmazd t

OVIID: Potential®® Economic Effects

®Mc Auley, James, and Michael Birnbaum, Europe Blindsided b

Political Motive, The Washington Padtlarch 12, 2020https?/www.washingtonpost.com/world/europe/europe
blindsidedby-trumpstravetrestrictionswith-manyseeingpolitical-motive/2020/03/12/42a2 798412 11ea8a8e

5¢5336b32760_story.html
27 Fritz, Angela and Meryl Kornfield, President Trump Declares a Nationatdaney, Freeing $50 Billion in

Funding,The Washington Pgdtlarch 13, 2020https://www.washingtonpost.com/world/2020/03/13/coronavirus

latestnews/

28\Werner, EricaMike DeBonis, Paul Kane, and Jeff Stein, White House, House Democrats Reach Deal on

Coronavirus Economic Relief Package, Pelosi Annourides Washington Pastlarch 13, 2020.
https://www.washingtonpost.comApslicy/2020/03/13/paideave democratdgrump-deatcoronavirus/

29Werner, Eric and Jeff Steifirump AdministrationSeeksRoughly $850Billion in EmergencyStimulus toConfront

CoronavirusEconomic FalloutThe Washington Pod¥jarch 17, 2020https://www.washingtonpost.comAus
policy/2020/03/17 trumyzoronavirusstimuluspackage/

30 StageThree ProposalU.S. Department of the Treasury, March 17, 2020.

https://www.washhgtonpost.com/context/departmenfttreasuryproposaifor-coronavirusresponse/6c2d2eetsl 8k

43d2812428d394fa51ff/?itid=Ik_inline_manual. 3
31 CRS Insight IN11235COVID-19: Potential Economic Effectby Marc Labonte
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-10f c@muvidd push the Eurozone®**into an

2US F €atohavirusRateCut is First Move in aDanceWith Markets The Financial TimgsMarch 4, 2020.
https://www.ft.com/content/83c075%E3alleab0ab339¢c2307bcd4Giles, ChrisMartin Arnold, Sam Jones, and
Jamie SmythFinanceMi n i sReadyteTakéAc t i o @oronavinus The Financial TimesMarch 3, 2020.
https://www.ft.com/content/b86f7d9&d38 11eab0ak339¢c2307bcd4

33 Arnold, Martin and Guy Chazan, Christine Lagarde Calls on EU Leaders to Ramp up Coronavirus R&sponse,
Financial TimesMarch 11, 2020https://www.ft.com/content/44eac18386-11eaabcddf28cc3c6a68

34 Monetary Policy DecisionsThe European Central Bank, March 12, 2020.
https://www.ecb.europa.eu/press/pr/date/2020/html/ecb.mp200312~8d3aec3ff2.en.htm

35 Stafford, Philip and Adam Samson, European Regulators Intervene in Bid to Stabilize Stock and Borifherices,
Financial TimesMarch 13, 2020https://www.ft.com/content/77f57d4850911eaa6cddf28cc3c6a68

36 Arnold, Martin, ECB Enters Damagémitation Mode With Pledge of More ActioThe Financial TimgsMarch
13, 2@0. https://www.ft.com/content/f1cbd4f850f 11eab3f3-fe4680ea68hb5

SLoveday, Morris and Louisa Beck, Germany AnnouThe e s

Washington PosMarch 13, 2020https://www.washingtonpost.com/world/2020/03/13/coronaviatsstnews/

38 Arnold, Martin, Guy ChazayVictor Mallet, Miles Johnsorand Daniel DombegyHow European economies are
trying to mitigate the coronavirus shodkhe Financial Timedylarch 17, 2020https://www.ft.com/ontent/26af5520
679311ea800dda70cff6e4d3

39 Lagarde taConfrontCoronavirusCrisis at ECBPolicy Meeting The Financial TimesMarch 8, 2020.
https://www.ft.com/content/798Pc65fb5-11eab0ab339¢2307bcd4
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Global Economic Effects of COVID-19: In Brief

The United Kingdom

The Bank of Engl and antnhoautn cietd woonu 1 Mafracdho pltl ,a 2p0a2cOk
measures to deal with any ec oln%.milch ed inserausputrieosn si ns
an unscheduled cut in the benchmark interest

0. 25%jntr deuwame Fulmel i ng s c he dniew ihizoerd SHmatlelr parnids eMs
that provides banks with over $110°billion
countercyclical capital buffer to zero percent,
bank Il ending t ozeb ubddinnkessdseensd;*pmeydmdfart&bh ancel l or
Exchequer proposed a nattihoanta 1i nbculdugdets ome aMalry h$ 315l
fiscal spending to counter adverse economic
sicke lbeceavboosted by about §$§2.5 Dbillion 1in

up to 14 days of sick leave for affected empl oye
opemded funding for the Nationmelr ghbenaclyt hf uSnhedrsv itcoe
NHS, $600 million hardship fund to assist vulmner
small businesses i*m certain affected sectors.
Japan

The Bank of Jadpmpawn, nwictrlesal meaadaty , 1ihyerpetoted
Japanese banktsetm popemsdensdghowice that amount
aid Japanese businesses. The Japanese government
parents forced to take? time off due to school
ChH na

According to a PEhkiésnae cRiSo mMlinc Fgorcouwst,h coul d
quarter of 2020 and fall below 5% for the
continues. In é&arcleyntFeablr ubaarnyk,i pGuhmipredd e $B & n b i
cappedi baakest rates on loans for major fi
shadow lending. The central banks hawr theereny s
stronger than itgp dfifisdgiadbll ecl Osme Mdsr tckha dlld , &k &
China announced that it would provide $78.
reducimgrbaaskve Yrequirements.

The International Monetary Fumd EemhMFEing maokiedi
economies that are ®hdDrthonedomamicc adffesoburest

40 Romei, ValentinaCoronavirus fallout: Bank of England launches 4 key meastihesFinancial Times
https://www.ft.com/content/4e60cO0&380-11eab3f3-fe4680ea68b5

41 payne Sebastian and Chris GiléBudget 2020: Sunaldnveils £30brtimulus toCounter UKCoronavirusShock
The Financial Timeshttps://www.ft.com/content/f7b27268384 11eaa6cddf28cc3c6a68

42 Harding, Robin and Hudson LockeBoJ Spurs AsiaMarketsReboundwith Vow to Fight Coronavirus The
Financial TimesMarch 2, 2020https://www.ft.com/content/9fa91le@3b11eab0alk339¢c2307bcd4

“For additional infor matGRS nFacus tFil4340OMDB-19:aU:SsChina&Esopomia s e ,
Consicerations by Karen M. Sutter and Michael D. Sutherland

44Weinland, DonC h i nCentralBankLaunches $79btimulus forVirus-hit CompaniesThe Financial Times
March 13, 2020https://www.ft.com/content/deb56f8#61511eab3f3-fe4680ea68h5

45 Politi, JameslMF SetsAside $50bn foCoronavirushit Countries The Financial TimesMarch 4, 2020,
https://www.ft.com/content/83c075%E3alleab0ab339¢c2307bcd4
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countries may need to be proactive 1in coordinatd:i
to actions takefm IthhoewoXtdgh eglG bal financial crisi

Multilateral Response

International Monetary Fund

The IMF announced that it f strhnea kgilnogb aalv“cirliasbilse raet

For -ilnocwo me ccohweniltMFe ova pllii ds  vernseirngge ncy financing o°f
$10 biWbtfoguotb@ of eligible membesdd pdighat I MFn b e
prog®tmeMhe mbers can access emeFgmsBRayi dinancing

Financing( Rk T humefi aircoiviiidtey acboouultd $p4 0 billion for
facing fiscal pIF@®Ssspurreast ef fammCOWIeB e resources,

Catastrophe Cont aiCnCnklfelt i almdpRevidds Teh-sgible cou
front grants foervedeefabhiwiagdF dideehidinIlgh e hGCRT 1 4 E|
out break, but ,i sacncoow duinndge rtfou nldMFd Managing Direct
with just over $200 million avai*OmbIMaracgha ilnlst pc
202@®, Unhted Kingdom announced (talbaotuti t§ 1twa0l Imi d d n to-
the (OWRTM.ate, the United Stat®s has not contribu

World Bank and Regional Devel opment Bz

The World Bank tmakbomapgtce d4 i D attii n$ 8f ibnialnlciionng o(f whi
ne)wmmediately available t o “hTehlsps pipmupmtrrtiesde sd ewp 1 o
to $2. 7/nbwlfivanbiengnfeomati onal Bank for Recons
I BRD the Womhd&aBanld ending -ifnaccoiniei tdye vfeolro pmindgd lceo u
ndl. 3 bitheohnfeomational DecleopMe’sstd Bsasadkci at i
oncessionalincocmed idmumtdrdiidso.wn, th&2Bdbmwk]lionrepr
he 'Baakistifdppepdbnt Etohanoional FinabceorGompgaer atic
ectoratimsn dmankgi ng avai lAcbcloer duipn g ot of 6t hbei 1 Hainokn,. s u
widange of astreniphhainti hcdadvinges and primary
olistdgismsease monitor iinnggrte nldi me phoeaalitnhg, warmrke ms, e n
mmunity engagamantubd i maatcrcuessts, taon dt ri emaptrmevn tn gf o
orest patients.

o

ver aalg oy,e atrhse World Bank introduced pandemic bo
nat’tTheagBank sold two clmddéeowonofinbangs ogomtmhd$ 3
ovide financing to developing courtrsi ag efacinsg
t . Once these conditions are met, bondhol ders
vestments, the money is no longer repaid in fut

o

50 = =~ o0

46 International Monetary Fund, IMF Makes Available $50 Billion to Help Address Coronaviris, March 4, 2020.

4T International Monetary Fund{n i t ed Ki ngdom Boosts [ MFELS0 millientMarchelt,o phe Rel i e
2020.

48 |bid.

49World Bank,World Bank Group Announces Up to $12 Billion Immediate Support for CQYIDountry Response
March 3, 2019.

%°Anna GGroistsi,c s take aim at *fai l Financial TimgsMarchnld, 202G s i gned t o fi
https://www.ft.com/content/a6239e-bec?11eab0alk339¢2307bcd4
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crisis. In 41 Bg tasetbfebedddthe bpidemgg must be
grow 12 weeks after the first day of the outbrea
the bamngdising that the terms are too restrictive

shortened ibnegf otrhetOtbhoengdgse.s t r e s s t hat —stthief tpirmg os al
the cost of pandemic assistance from governments
faidpaet efforts to rally donor swWpport to estahb
The Asian Devel opment Bank (ADB) has approved a
countries in AOfathedtohal Pad2fmellion is for i
response capacity in Cambodia, aCh;i nfa2, mnlialolsi,o nMywair
be available to all ADB developing member countr
pandemic response plans. The ADB also provided

Wohdbmsed Jointown Phar mezadwmicealt h@Gr dup t@abultt dn
essential medicines and protective equipment

International Economic Cooperation

On March 16, 2 02 07, ctohuen tlreiaedse r(sC aonfa dtah,e FG anc e, Ge
United Kingdom, anred dt hen Wmmetregd nStya tsausmmi t by t el
and coordinate their policy responses -t®D. the ec

t

In the joint staVemeatderslefised blet bmefGgency

l easdesrt ressed they “@ehetewvmmifsedetosdarggto ensu
response through c¢closer coope r®Tihie nc caunndt reinehsa n c e ¢
pledged to coordinate research wiffmartts;; makirleiazs e
“t he fuUbf pehgey instruments, including monetary
actions, to support workers, compani-£E8;, ®@wasdksect
the finance miniweekbytbasosrdandtdioacta the [ MI
Group, as well as other international organizat:ii
coordinated 1l obal response.

News reports indicate that-28audtno Acnadlbli aan techme r2g)e2
G20 summit 1i%Theo2n nigs daa ybsr,roader group-7of economi
countries and sever°80urmanjgort heemegrlgoi bnagl nfairnkaentcsi.a |
decided that-2Be woalf dernbilee rteh ef oprrum for internation
cooperation. Some anal ys7 shahsa viee ebre eid) sfumomrti scefd tt
respondi nlgd,t owhGolvei dot her analysts have questione
diversity of 2@amomakse itowotke A’@t i on more diffichu
51bid.

52 Asian Development BaniiDB Approves Another $2 Million to Help Asia ahe Pacific Tackle Coronavirys
February 26, 2020.

53White House,& Leader s’ St at e hitpso/ewvww.whtehouséd gowbsiefingtaments/g7
leadersstatement!/

54 |bid
%5« Spain Says Sawdi tAr aeiecat tom Caolr oGReutarsMarsh 16, 2020Co mi ng Days , ”

56 The G20 includes the @ countries plu&rgentina, Australia, Brazil, China, India, Indonesia, Mexico, Russia,
Saudi Arabia, South Aftl, South Korea, Turkey, and the European Union (EU).

57 For more information about the-#D, seeCRS Report R40977he G20 and International Economic Cooperation:
Background and Implications for Congreby Rebecca M. Nelson
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Anal ysts are hople fsuulmntihta,t atnhde nroe8vleenmetnmnifiitto,wawidlsl a
mark a shift towards greater international <coope
t he economitchef aslproeud #®Amfo ethe vigd/n €y nafac@ minister s
March J3f,el202btort of the aggressive and concrete

economists had been hoping for, and U>®S. and Eur
Ma e generally, governments have been divided ov
have acted unilaterally, particularly when ¢l osi
medical equipment and medicine.iMehnwwhnpket hent Mt
multilateral development banks have tried to for
current resources

Estimated IFefvfeelcaapeldoMa j or
Economies

Amomgp site vel oped and major devel opihreg begad mmminegs ,0 f
20Whtsepi BHuwdelsti mat bd posi higddpywdanties trade
Canada, Germany, Italy, —AagdganpomMerdi ¢tygpwapdr 8enth
projected to be the most inmgadamwerthiyc addteictietdy bays
wi t h t®len vaidduist.i on, travel bans and quarantines
t oonl China, South Korea, and Italy, where viral C
OECD notes tdeacliipmedsshu mtai dfvrmave s ptihlel ogvoevrk de f fect s
Chi’sn ar oplreo dimoimpgit er s, electnrnandi cs,anplporma egut ipama
asaprimary source of defand for many commodities.

In early January 292d0utbedomjccd pgrowtolh onmavdewel op
economies as a whole was projected by the Interrt
more positi.velTlhihsanoutnl 0k 9was base-fhonaptogdess
talks that wdide baxkeostoand tta@arn Bf g admd odn girmovit hha s
Growth rates in Latin America and the ®Middle Eas
These projections Iwiakdeiley twi Itlh eb es lroewdioswend idno wgnl o b

wi Chvid 1lower energy aamdl coommodistey opnrdiacreys ,e f f e c t «
growt h. Commodity exporting countries, 1in partioc
in gthbwnhhforecastedad na cfiacad udeltro wdrootj @hcd a aowmasn

l ower commodity prices.

Emerging Markets

The combined -impard o &Loliprice war bet ween Sau
hitting developing and emerging ecopasmuesehaod.
policy flexibility to respond effectively. Accor

%See for example, Jennifer Rankin, “EU Leadeifhe Divided on
Guardian March 14, 2020.

®Jjack Ewing and Jeanna Smialek, NéwEork Tinggviarch3RP026ve r s Vow t o Fi
60 OECD Interim Economic Assessment7.
61 |bid, p. 5.

62 Tentative Stabilization, Sluggish Recovery? World Economic Outlook U@ddatgary 20, 2020, The International
Monetary Fundhttps://www.imf.org/en/Publications/WEO/Issues/2020/01/20/wedatejanuary2020
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International Finance (I
2020 are double the 1&8veall
recent maFkguwfPPe veEnts (

), cumul ative capital
Oxpgarnisdscadcddd vsmuibs g atnh ¢

Figure 1. Capital Flows to Emerging Markets in Global Shocks
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t t+ 25 days t+ 50 days t+ 75 days t= date of event

Source: : Original graphic and data fromternational Institute for Finance using datanfr Haver.Edited by
CRS for clarification

The impact of the price war and -l9wtrntedergy der
economic slowdown is especially hard on oil and
recor FilgawBei l2Zormprs, such as South Africa and Tu
Sout h’sAfrraincda h a®%a gfaailnlsetn t1h8% dol 1l ar since the begi

Turkish 1ir% has lost 8. 5%.

Depending on individual 1 evelrsatoifonf oafeitghhe ecxacphiatr
sl owdown, some countries may have sufficient buf
will 1likely mneed to make s omece osrpne mdi cgi,r rreaits e c
etB8¢veral countr Vemngzunabth, abaleaal naddy asked t6h
assistance and otHeemexzmedhukslywheo flalb&Wwy rebr

8These include concerns in 2015 oecvaelrl eCGlh i“nTaa’pse rr eTnamnitnrbuim™d eivna -
the Federal Reserve announdeat it would slow down the pace of its post global financial crisis asset purchases.

Sergei Lanau a nkEcondmiciewshlaerCOWD 19 Shock o EM Flows Ihstitute for International

Finance, March 17, 2020.

“Paul Wallace,OfHe€redshHosw Hhtting HaambergMaichl17M020k et Curr enc i
https://www.bloomberg.com/news/articles/262®17/heres-how-the-oil-crashis-hitting-emergingmarketcurrencies

65 Nevzat Devranoglu Tutkish lira hits weakest level since 2018 currency crisis due to coronawtasdag March
17, 2020 https://www.nasdag.com/articles/turkita-hits-weakestievelsince2018 currencycrisis-dueto-
coronavirus202003-17.

66 COVID-19-hit Iran asks IMF for aid amid US sanctigiB®eutsche WalleMarch 13, 2020,

https://www.dw.com/en/covid 9-hit-iran-asksimf-for-aid-amid-us-sanctions/&2763114 Iran is currently under U.S.
sanctions, which include, among other things, prohibitions on the ability of the United States to vote in favor of lending
IMF or World Bank assistance to Iran. The United States, however, cannot ulyldtierck lending to a particular

country. Approving an IMF or World Bank loan requires a majority of the total voting power and the U.S. voting
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greement among the I MF membeiss Hiegidvena twho i
er Nicocro | Jawadda@war iod

Figure 2. Depreciation Against the Dollar Since Jan. 1, 2020

Nigeria [ 1.6%
Algeria [ 1.7%
Angola [ 2.7%
Kazakhstan [ 12.8%
iran e 17.3%
Colombia [ 20.4%
Russia [ 20.5%
Mexico " 21.0%

Source: Created by CRS. Data from Bloomberg.

Ot her Affected Sectors

Public concernse owierth ¢ dile dque v esfnfl ritanidoaumshr d n dh e
cruister dtilmdkionogf uch i nstituti onhsee 2 ch dodfehleilantg vircea,l a
relsoafsemovies, sequtlidcdiomgtchdameise SBd@tdTit the dt, o
Di”e®®School ,x£d dfnain@idas, Japan, Soudhd Kovoma, UIS$algtadt
are afafte @Widmsgni 1 1 i on c,hidhalelne mweirnd gl wp®dr¢ehnetra l 1 e a
countries are limiting the size of public gather

Some businesses agprpahesdsansoi diearnianggi nngewolreki r wor kf or
met hbhdsse techni qpuesmebypl h dseuscnhy espttaancdea rsck-1tfe c hni qu
quarantines Sanmk tfriarvmesl abraeh saadvoepttpi onkgn saynr e0o peemp | oy e ¢
recei ve tshipcrke ,p aoyr isfus pO@tchhett hfeiyr my earsiakopting p.
licies to encourage iraedko petmpn g yreeemo tt’80 wotrakyi nhgo r
ncerns remai n, however, that some U. S. wor ker s
c k, since not all U. S Miemplsoyetr sa npdr AAvmiad o np dhiad
1 of tbhaesierd Scemmptitolyee e s t o worfk Mardh RIOBROD unt il

power is 16.5% of the total voting power at the IMF and 15.4% at the World Bank. Iran has not borrowed fkéfn the
since 1962, but did borrow from the World Bank between 2003 and 2005 over U.S. opposition.

67J o s hua GIMB jects Madurg's bid for emergency loan to fight vir®&tarTribune
http://www.startribune.com/venezuedaeksemergencyb-billion-imf-loan-to-fight-virus/568868442/

68 Rosenberg, Alyssa& oronavirusshut Down Mona Lisa and James b d . We Can’t THeet it Isolate L
Washingbn PostMarch 4, 2020https://www.washingtonpost.com/opinions/2020/03/04/coronaxghugdowrn:
monalisa-jamesbondwe-cantlet-it-isolateus/.

69 Taylor, Adam, Teo Armus, Rick Noak, Coronavirus Turmoil Widens as U.S. Death Toll Mour@anxels Japan
Trip, The Washington Padtlarch 5, 2020.

7O Hill, Andrew and Emma Jacobs, Coronavirus May Create Lasting Workplace & féwegFinancial Timgs
February 27, 202Mttps://www.ft.com/content/5801a7-B37¢11leaabe58e03987b7b20

7t Armus, TeoLive updates: Coronavirusurmoil Widens as U.DeathToll Mounts; XiCancels Japafirip, The
Washington PosMarch 5, 2020https://www.washingtonpost.com/world/2020/03/05/coronaviinesupdates/
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The drop in business and tourist travetasisinga sharpdropis c hedul ed airline f11ig

mu ¢ h a; airlinéstafgestimating thexould lose $113 billion in 202@n estimate that could

prove optimistiogiven the Trump Adminisirt i on” s announced restrictions

to the United Stateg} while airports in Europe estimate they could 164€3 billion in revenue
due to fewer flight$? Industry experts estimate thatinyairlines will be in bankuptcy by May

2020 umler current conditions as a result of travel restrictions imposed by a growing number of

countries’* The loss of Chinese tourists isofimer economic blow toountriesin Asia and
elsewherdhat have benefitted from the growinmarket for Chinese touriséad the stimulus
such tourism has provided

The decline inndustrial activity has reduced demand for energy products suechaeoil,
causing prices tdrop sharplywhich negativly affectsenergy producersenewable energy
producersand electric vieicle manufacturersbutgenerallyis positive for consumers and
businessessaudi Arabia is pushing other OPEC (OrganizatiothePetroleum Exporting
Countries)imembergollectivelyto reduce output by 1.5 million barrels a day to raise market
prices. US. shale oil produceraiho are not represented by OPEC, support the move to raise

prices’® An unwillingness by Russia to agree to output reductions added to other downward

pressures on oil pricesd caused Saudi Arabia to engage in a price war witHaRihsghas
driven oil pricesbelow$50 per barrel, the estimated breaken poinfor most oil producing
countries® I n 2019, low energy prices combined

with hi

energy producers to redqueeomteheir repaceidng hen rc pp

S O0me cas

s, 1%Repowrthadclky,upitncileast.t.e 2019 and early

e
investors, as well as banks, reduced their 1lendi
]

producer

t h aatn dt ygpaisc arlelsye fuvsees oaisl col l ater al

Disruptions to industrial activity in China 71 epc
comtegcekbkl phoongs, and M¥Fdict¢tokr ydhumpme Unnted

StatesanSloaupahnaKdr edleel it he df i r s R end m@ khidn eosfe

72 Taylor, Adam Airlines Could Suffer up to $113 Billion in Lost Revenue Due to Coronavirus Crisis, IATA Bhags,
Washington PostMarch 5, 2020https://www.washingtonpost.com/wd/2020/03/05/coronaviruve-updates/

73 Airlines Slash Flights to Cut Costs as Coronavirus Hits Travel DenTaredEinancial Times
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Appendix.

Sel ect
Major

Measures Implemented
Economies in -R@&sponse

United States

U.SFederal Reserve
March 3:Cut the target range for the federal funds rate 8y percentagepoint.

March 12:Expandedeverse repo operations, adding $1.5 trillion of liquidity to the
banking system.

March 15:Cut the target range for the federal funds rabg a full percentage point tg
a range of 0.00% to 0.25% and restarted quantitative easing with the peahais
least $500 billion in Treasury securities and $200 billion in mortdpgied
securities.

U.SCongress

March 5: Passed, and the President signed, proillding $8.3 billion in emergency
funding for federal agencies to respond to the coronavirus outbfeaR. 6074
Coronavirus Preparedness and Response Supplemental Appropriations Agt 202

March 13: The House of RepresentatiyEssseda coronavirus response package
(H.R. 6201 Families First Coronavirus Response JAGthe Senate isxpectedto
follow this week.

Trump Administration

March 13: Presidentrtimp declareda state of emergencgllowingthe Federal
Government to distribute up to $50 billion in aid to states, cities, and terrisri

March 17: The Internal Revenue Service postponed the April 1pégxnent deadling
for 90 days and will waive interest and penalties. (The extension and waiver is
available only to individuals and corporations that owe $1 million or $10 million o
less respectively,)

March 17: Administration officials begin negotiations with Members of Congress
third stimulus package of $850 billion.

Australia

March 12: The governmernnourteda AU$17.6 billion ($11.4 billion) stimulus
package that includes support for business investment, cash flow assistance for
and medium sized business and employees, and household stimulus payments.

March 16: Te Australian Securities and InvestiteCommission ordered large
equity market participants to reduce their number of executed trades by 25% froi
the levels executed oMarch 13, 2020until further notice.

Canada

Bank of Canada

March 13:Loweredits benchmark overnight rate to 1.25% from 1.75% in respons
the epidemic.
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Canadian Government

March 11:UnveiledCA$1 billion ($750 million) in funding for vaccine research and
health measures.

March 13:AnnouncedCA$10 billion ($7.5 Blion) credit package to help businesses
particularlysmall and mediursized enterprisesstruggling due to the pandemic.

Chile March 16: The Central Bank of Chiteit its benchmark rate by 75 basis poitits1%
on Mondayandannouncedneasures to inject liquidityncludingallocating $4 tion
to purchase inflatiosinked bank bonds and providing additional credit tok=a

China Peopleds Bank of China (PBOC)

February 3Expandedeverse repo operations by $174 billioaddedanother $71
billion on February 4.

February 16Cut the oneyear mediurserm lending facility rate by 10 basis points.

February 20Cut the oneyear and fiveyear prime rates by 10 and 5 basis points,
respectively.

March 13:.Loweredbank reserve requirements, freeing up about $79 billion to be
lent out.

PRGGovernment

FebruaryAskedbanks to extend the terms of business loans and commercial
landlords to reduce rents.

March:Earmarkeds15.9 billion to fight the epidemic.

Czech Republic

March 16: The Czech National Baltweredits main twoweek repo rateby 50 basig
points to 1.75%, reversing its February rate hike to combat the hit from the virus
outbreak.It also raisedhe number of repo operations that provide liquidity to bank
to three times a week from once, notirthat bids would be met with zero spread to
the repo rate.

Egypt

Central Bank of Egypt

March 16:Cut by 300 basis points both the overnight lending rate (from 13.25% t
10.25%) and the overnight deposit rate (from 12.25% to 9.25%) in what it descril]
as a Opreemptived move to suppol9 th
outbreak.

Governmerf Egypt

March 14The Presidentindicatedthat the government will allocate 100 billion
Egyptian pounds ($6.4 billion) to fi
the coronavirus outbreak

European Union

European Commission

March 11:Announceda 37 billioneuro ($41 billion)dCorona Investmenfund that
would usetspare@ money from the EU budget to helpusinesses, healttare
systemsand sectors in needadditionally, th&US own investment fund will
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guarantee 8 billion euro&8.9 billion)of loans to 100,000 smaknd mediurrsized
enterprisesand dfected companiemaybe able to delay the payment of their existin
loans.

Europea Central Bank (ECB)

March 12:Announcedthat it would provide banks with loans at a rate as low as
minus 0.75%, below th@.5% deposit rate, increase bond purchases by 120 billion|
euros ($135.28 billion}his year(with a focus on corporate deptand alloneuro
zone bankgo fall short of some key capital and cash requireméintorder to keep
credit flowing to the economy

France

March 12: The governmemiedgedmore generous guarantees on loans made to
small businesses, more cash for firms ggiing to hold on to workersand a
solidarity fund to help companies cushion the blow from the coronavirus outhriea
also announced that the government would teady to increaséundsavailable to
help companies reduce workedisours, instead ofayirg them off.

March 16: The presidergnnouncedhat the government would guarant&@80 hllion
eurosin bank loans for small and meditgized businesses.

March 17:The Autorité des Marchéginanciers (AMFE r a n c e 0 -enarfeis n a
authority, statedthat it would forbid short selling of stock in 92 companies durihg
March 17session.

March 17: The governmernnouncedhat it would spend 45 billion euros ($50

billion) to help small businesses and employees struggling with the coronavirus
outbreak includingthroughan expanded partialnemployment package in which th¢
state pays thesalaries oemployees who are nateeded during the crisis.

Germany

March 13:Pledgedo provide unlimited liquidity assistance to German companies
by the pandemic. (The measure envisages a massive expansion of loans providg
KfW, the state development bank, and will allow companies to defer billions of el
in tax payments.) ThBundestag also expard the Kurzarbeibr short-time work
scheme, under which companies that put their workers on reduced hours can re
state support.The governmenglsoindicatedthatit wouldb o 0 st i nv e s
billion per year between 2021 and 2024.

Hong Kong

February 26: The governmeahnounceda HK$120 billion($15.4 billion) relief
package as part of its 202021 budget, including payment of HK$10,000$1,200)
to each permanent resident of the city 18 orolder payi ng one mo
people living in public housing, cutting payroll, income, propenty baisiness taxes,
low-interest, governmeng u ar ant eed | oans for busi
worth of payments to people collecting elEhe or disability benefits.

India

Reserve Bank of India

March 12:Announceda $2 billion injection into the foreigexchange market to
support the rupee.
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March 13:Announceda plan to add liquidity through sheterm repurchase
operations

Government of India

March 15 Pledgeds10 million towards South Asian Association for Regional
Cooperation(SAARQ ocoronavius emergency fundl.

Italy

March 11: The governmemtnnouncedwo packages worth 25 billion euros ($28.3
billion): A package worth 12 billion euros will provide extra funding for the health
system as well as a mix of measures to help companies and households, includi
freezing tax and loan payments and boostingnleyment benefits to ensure no
jobs were lost.The remaindemwill be a reserve to pay for any further measur@be
government alsandicatedthat payments on mortgages will be suspended across
ABI , ltalyds banking |l obby, said | en
and households grappling with the economic fallout from the virus.

Jgpan

Bank of Japan

March 16:Announcedthat it would (1) double its upper limit of annual purchases g
exchange traded funds to 12 trillion yen ($112.46 billion) and ofestdte
investment trusts to 180 billion yen ($1.7 billion) per year, (2) expand its upper lin
of its corporate bond bnce and commercial paper balance by 1 trillion yen ($9.5
billion) each, and (3) start a lending program for commercial banks, providing the
with one-year loans in exchange for corporate collateral worth 8 trillion yen ($75.¢
billion).

Japanese Govermme

February 13Unveileda set of measures worth 15.3 billion yen ($140 million) to fig
the spread of coronavirusecured500 billion yen($4.7 billion)for emergency
lending and loan guarantees at the Japan Finance Corporation and other institut
for small businesses hit hard by the virus outbreak.

March 10:Unveileda second package of measures totaling 430.8 billion yen ($4.1
billion) in spending to cope with the fallout of the coronavirus outkéfocusing on
support to small and midized firms) andoostedto 1.6 trillion yen($15.1 billion)its
special financing for smatind midsize firms hit by the virus, up fro®00 billion yen

Kuwait

March 16: The Central Bank of Kuwaitit by 100 basis pointiss deposit rateto 1.5%
and itsovernight, oneweek and onemonth repo radesto 1%, 1.25%, and 1.75%
respectively.

Mexico

February 13: Th®ank of Mexicaut its key rate by 25 basis points to 7.0%

New Zealand

Government of New Zealand

March 16:Announceda spending packa@éNZ$12.1 billion ($7.3 billion)equivalent
to 4% of GDP in an attempt to fight the effects of Couifl on the economy
approximatelyNZ$5 billion will go toward wage subsidies for businesses, NZ$2.8
billion toward income support, NZ$2.8 billion in busstax relief, and NZ$600
million toward the airline industry.
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Reserve Bank of New Zealand

March 16:Cut the official cash rateyb75 basis points to a record lowf 0.25%, and
pledged to keep it at this level for at least 12 months

Norway

March 13: The Nor ges Bcatitkkey inkest nate tp 59
from 1.5%, as it seeks to counter the economic impact of the coromaywandemic.
It indicated that it would offer funding to banks to help counter the volatility in
financial markets and announced that banks' countercyclical capital buffer would
reduced from 2.5% to 1%, to help banks continue to lend money.

Philippin es

March 13: The governmetinstructedthe Government Service Insurance System a
the Social Security System "to take advantage of the low stock prices" and "supq
the stock market by at least doubling their daily averageeipase volumes" from
20109.

March 17: The Philippine Stock Exchahg#edall stock, bond and currency trading
unt il further notice, after Presi den
economic power house, wundetri nbeebn.hanced

Qatar

Qatar Central Bank

March 16:Cut the deposit rate by 50 basis points to 1%, lending rate by 100 basi
points to 2.50%, and repurchasate (repo) by 50 basis points to 1%.

Government of Qatar

March 15: The Emiof Qatar announcedseveral meages to shield the economic
and financial sectors in the country from the impact of the coronavirus, including;
allocating 75 billion Qatari riyals ($20.6 billion) to support and provide financial a
economic incentives in the private sector, (2) ditieg the Central Bank of Qatar to
provide additional liquidity to banks operating in the country and putting in place
appropriate mechanism to encourage banks to postpone loan installments and
obligations of the private sector with a grace period of months, (3) directinghe
Qatar Development Bank to postpone the installments for all borrowers for aqake
of six months, (4) directing the government to increase its investments in the sto
exchange by 10 billion Qatari riyals ($2.75 billion), ggrepting food and medical
goods from customs duties for a period of six months, and (6) exempting the var
sectors of the economy from electricity and water fees for a period of 6 months.

Saudi Arabia

March 15: The Saudi Arabian Monetary Authoatynouncedhat it had prepared a
50 billion riyal ($13.32 billion) package to help small and mediaed enterprises

cope with the economic impacts of coronavirusalsolowered by 75 basis points

both its repo rate to 1%, and its reverse repo rate 0.5%.

Singapore

February 18: The governmeatnouncedaround $4.5 billion in financial packages t
help contain the coronavirus outbriaincludings575 million to fight and contain the
disease, mainly thragh healthcare funding, and 4 billion in economic stimulus
measures to manage its impact on businesses, jobs and households.
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South Korea

March 3:Announceda 11.7 trillion won ($9.8 billion) stimulus package that include
funding for nedical institutions and quarantine efforéssistance temall to
mediumsized businesses struggling to pay wageheo tvorkers, andsubsidies for
child care

Spain

March 12: The governmemtnnouncedadditional support for the health systeamd a
14 billion euro ($15.6 billion) stimulus package for the economy

Sri Lanka

March 16:The Central Banlof Sri Lankaut the Standing Deposit Facility Rate
(SDFR) and the Standing Lending Facility Rate (SLFR) by 25 basis points to 6.2
7.25%, respectively, and the Statutory Reserve Ratio (SRR) on all rupee deposit]
liabilities of licensed commercial banks was reducetl pgrcentage point to 4%

March 16: TheColombo Stock Exchangeascloseduntil March 19as the
government extendethe public holicdyin a bid to halt the spread ofotonavirus in
the country.

Sweden

Sveriges Riksbank

March 13:Statedthat it would lend up to 500 billion crowns ($51 billion) to Swedis
companies via banks to shore up credit flows as the epidemic wreaks havoc on
financial markets.

March 16:Announcedthat it would buy securities for up to an additional 3@@lion
Swedish crowns ($31 billigrin 2020to facilitate creditsupply and mitigate the
downturn in the eonomy caused by the coronavirugducedthe overnight lending
rate to banks to 02 percertage point above its repo ratdrbm 0.75 percentage
point), and indicated that it would be flexible with the collateral banks can use wh
they borrow money from the Riksbank, giving lenders more scope to use mortga
bonds as collateral.

Goverment of Sweden

March 16:Presenteda package worth more than 300 billion Swedish crowns ($31
billion) to support the economy in the face of the coronavirus pandemic. It include
measures such as the central government assuming the full cost for sick leave fr
companies through the months of April and May 2020 and for temporary
redundancies due to the crisis, and allowing camips to put off paying tax and VAT
for up to a year (retroactive to the start of 2020).

Taiwan

February 25: The governmeapproveda T$60 billion ($2 billion) package to help
cushion the impact of the coronavirus outtak on its exporireliant economy,
including loans for small businesses, subsidies fortiiatdur agencies, tax cuts for
tour bus drivers, and vouchers to spend on food in night markets.

March 12: The presidergnnouncedhat an additional T$40 billior$(.33 billior)

from the Employment Stabilization Fund and the TourBavelopment Fundvould
be available to stimulate Taameseeconomy
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United Arab Emirates
(UAE)

March 15: The Central Bank of the UAanounceda 100 billion dirham ($27 billion)
stimulus package to deal with the economic effects of the coronavirus pandemic
cut the rate on oneweek certificats of deposit by 75 basis points and will also eas
regulatory limits on loans.

United Kingdom

Bank of England

March 11:Cut its benchmark interest rate by half a percentage point, to 0,25%
revived a program to support lending to small and midsize businemsdgeduced
bank capital requirements to further boost credit.

UK Government

March 11:Announceda stimulus package totaling 30 billion pounds ($39 billion). |
will include 7 billion poundé$8.6 billion) available to support the labor market, 5
billion pounds ($6.1 billion) to help the healtlare system, and 18 billion pounds ($
billion) to support the UK economy, bringing the total fiscal stimulus to 30 billion
pounds ($39 billion). (Awng the specifiecneasuresthere will be a tax cut for
retailers, cash grants to small businesses, a mandate to provide sick pay for peo|
who need toselfisolate, subsidies to cover the costs of sick pay for small busines
and expanded access to government benefits for theesefiloyed and unemployed.

Vietnam March 16:The State Bank of Vietnaout by 100 basis points botits refinance rate
(to 5%) andhe overnight lending rate in thiater-bank marketto 699, and by 50
basis pointsts discount rate(to 3.5%).
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